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I. HIGHLIGHTS OF FINANCIAL FEHMBET—4

Unit: JIPYm
B ®@AA
(Consolidated) Mar-04  Mar-05 Mar-06 Mar-07 Mar-08
(EHE) 2003 2004 2005 2006 2007
Net sales
LS 213,297 231,364 263,074 281,613 302,925
Operating income
EEMNE 17,897 19,304 26,835 30,175 25,268
Ordinary income
BEMNE 13,712 18,804 26,459 29,795 20,638
Net income
& HASIF 2% 4,588 7,773 15249 17,077 9,092
Total assets
REE 222,254 236,861 272,674 315,448 335,730
Net Assets
HEE 71,575 76,357 96,528 115,180 110,880
Net Sales
bl =1
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I[l. COMMON STOCK INFORMATION

Common Stock & Net Assets

BEX&LpiEE

Stocks
#=

B EHR

Unit: JPYm
B ®BAH
Mar-04 Mar-05 Mar-06 Mar-07 Mar-08
2003 2004 2005 2006 2007
Common Stock
- N 24,211 24,211 24,211 24,211 24,211
Net Assets
MWEE 71,575 76,357 96,528 115,180 110,880
As of Mar. 31, ‘08
20083 H 31 HIRTE
Number of Stocks
Issued Stocks Common Stocks Issued
RTHEKRK LakR RITHEKRILE
242,075,556

Stock Exchange
HIGRESEGIFr

Tokyo (First Section)
RIREEFEEIFT (TiE%E 188)

Osaka (First Section)
WRRBREEZERSIFT (3555 180)

Major Shareholders

FakE

As of Mar. 31, ‘08

200843 A31RIRTE
Number of Holding Voting right
Shareholder Shares (thousand) ratio (%)
H®ER B (FH) BRIELE%)

Yokohama Rubber Co.,Ltd.
BRI L&t 16,832 7.14
Japan Trustee Services Bank, Ltd. (Trust Account)
BERMRT1-H—EXERBTHRASH (EFED) 13,731 5.82
The Master Trust Bank of Japan, Ltd. (Trust Account)
BEIRF—FSAMERBITHRASH EFEQD) 13,407 5.69
Asahi Mutual Life Insurance Company
HEEGRRBEESH 10,679 4.53
Mizuho Corporate Bank
#X e ST (Fa—RL—HEBTT 8,770 3.72
Furukawa Electric Co.,Ltd.
ARSI KA 8,594 3.64
ASAHI KASEI CHEMICALS CORP.
BIEErSALAkRK &4t 6,438 2.73
Japan Trustee Services Bank, Ltd. (Trust Account 4)
BERMRT-H—EXERBRTHASH (EFEOD 5,235 2.22
Mizuho Bank, Ltd.
B ATIRBT 4,989 2.12
Sompo Japan Insurance Inc.
BASHBERIRDO v/ 4,689 1.99

* Treasury stocks (6,014 thousand shares) are not included in the above list.

XOUHEIT A OB, 04 THRARAE L TRV £920, LEoRIITFEWL T FEA
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Il. COMMON STOCK INFORMATION %A ER

Distribution of Stock Ownership As of Mar. 31. ‘08

Z Y
FEEDESE 200843A31ARE
_ _ o Other corporate bodies 21.8%
flnga”,‘f'a' Instltuglons 43.4% ZofmENEN  21.8% Individuals & Others 17.5%
SRR 43.4% N -Z DM 17.5%

| /I | i |

Securities Companies 1.2% Foreign corporate bodies 16.1%
ARt 1.2% AEAN 16.1%

Stock Prices & Sales amount

i - TERHER
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ll. FINANCIAL SUMMARY FEUBHIEE

Financial Indicator

BPR
g3t
Mar-04 Mar-05 Mar-06 Mar-07 Mar-08
2003 2004 2005 2006 2007
Stock Price #ffi(JPY,M) 801 802 1,518 1,217 446
EPS(JPY,H) 18.7 32.0 63.2 71.7 38.2

(Earnings Per Share)
(kAU B EMF S = (AR E-ERKRECRBELGAVEE) /(P EHH%RR)

PER(X,f&) 42.7 25.1 24.0 17.0 11.7
(Price Earnings Ratio)
(BRI UR £ 32 = (R MEH&1E) / (EPS))

CFPS(JPY,H) 61.7 85.7 120.1 140.0 120.2
(Cash Flow Per Share)
(#RAFY X vyl aT0—=(HHMF S +HRIEENE) . (P FEORIR))

PICF(X,£%) 13.0 9.4 12.6 8.7 3.7
(Cash Flow Ratio)
(Frvda70—{FHE= FKERE) /KLY DFryia-T70—))

BPS(JPY,M) 295 318 405 469 454
(Book-value Per Share)
(THEVMEE=(MEER-TEKIICRELGVLEE) /(HXRRBTHEERR))

PBR(X,f&) 2.71 2.52 3.75 2.59 0.98
(Price Book-value Ratio)
Chffifl #5457 £ 52 = (RRAffi#%B) /(BPS))

Number of Employees Unit; Employees
N-1 B A
Mar-04 Mar-05 Mar-06 Mar-07 Mar-08
2003 2004 2005 2006 2007

Consolidated

bt 2,840 2,784 2,893 2,972 3,166
Non Consolidated
Bifk 1,417 1,464 1,531 1,627 1,713
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M. FEGHEEE

Capital Expenditures

EAXMZMH

JPYm Consolidated JPYm Non-consolidated
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IV. CONSOLIDATED FINANCIALS STATEMENTS EREUEER

Financial Highlights Unit: JPYm

ERRE B ®5AM
Mar-04 Mar-05 Mar-06 Mar-07 Mar-08
2003 2004 2005 2006 2007

Net sales

LS 213,297 231,364 263,074 281,613 302,925
Operating income

BN 17,897 19,304 26,835 30,175 25,268
Income before income taxes

by B STE A 6,165 13,524 24,101 28,126 18,173
Net income

L HABEF 2% 4,588 7,773 15,249 17,077 9,092
Net income per Share

18R LE MR 18.74 32.01 63.23 71.74 38.24
ROE (%)

B ER L HABFI 253 (%) 6.7 10.5 17.6 16.4 8.3
Total assets

wEE 222,254 236,861 272,674 315,448 335,730
Net assets

fhE g 71,575 76,357 96,528 115,180 110,880
Equity Ratio (%)

B EARELE (%) 32.2% 32.3% 35.4% 35.4% 31.9%
Net assets per share

1HRE-YMEE 295.5 317.9 405.1 469.2 453.5
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IV. CONSOLIDATED FINANCIALS STATEMENTS EREUEER

Statements of Income

EEEAHEE st
Mar-04 Mar-05 Mar-06 Mar-07 Mar-08
2003 2004 2005 2006 2007
Net Sales
S 213,297 231,364 263,074 281,613 302,925
Cost of sales
5o IR 153,987 170,694 193,218 203,164 228,829
Gross profit
Fo L#FILE 59,310 60,671 69,856 78,449 74,095
SG&A
BREERV—REEE 41,413 41,367 43,021 48,274 48,827
Operating income
BEMNE 17,897 19,304 26,835 30,175 25,268
Non operating income
B 1,608 2,117 2,226 2,760 2,990
Equity in earnings of unconsolidated subsidiaries and affiliates, net
B EICESBRERNE 37 32 - 27 32
Non operating expenses
BENEH 5,793 2,616 2,603 3,141 7,620
Equity in losses of unconsolidated subsidiaries and affiliates, net
BOEICLHBERE - - 21 - -
Ordinary income
BHEHE 13,712 18,804 26,459 29,795 20,638
Extraordinary gains
Rl FIEE 186 16 2,039 74 218
Extraordinary losses
LRIk =ES 7,733 5,297 4,396 1,743 2,683
Income before income taxes
A IR E S 6,165 13,524 24,101 28,126 18,173
Income taxes - current
PN 5,281 5,587 8,665 9,723 8,023
Income taxes - deferred
EARMEFRES -3,920 -116 -310 780 602
Minority interest in income of consolidated subsidiaries
LK RS -216 -280 -498 -545 -457
Net Income
EECEE IS 4,588 7,773 15,249 17,077 9,092
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IV. CONSOLIDATED FINANCIALS STATEMENTS EREUBEER

Consolidated Balance Sheets .
Unit: JIPYm
EREENER B ®AA
Mar-04 Mar-05 Mar-06 Mar-07 Mar-08
2003 2004 2005 2006 2007

Assets
BEEOH
Current assets

REE 105,727 114,811 126,167 155,489 173,174
Fixed assets

B & E 116,520 122,044 146,502 159,955 162,554
Deferred charges

BREEE 7 6 5 3 2

Total assets

BESE 222,254 236,861 272,674 315,448 335,730
Liabilities
=Li{OF:

Current liabilities

g b=k} 108,724 124,971 122,032 138,005 156,542
Long-term liabilities

B & A i 39,996 33,336 50,951 62,262 68,309
Total Liabilities

A8EAE 148,720 158,307 172,983 200,267 224,850
Minority Interests

PEEEES 1,959 2,197 3,162 - -

Shareholders' Equity
=@ NOF. |
Common stock

- 5 24,211 24,211 24,211 - -
Capital surplus

EXEIRS® 18,372 18,372 18,372 - -
Retained earnings

FIZEFIRS 26,413 32,078 44,963 - -
Net unrealized holding gain on available-for-sale securities

TOMAMIESHFEEHEE 4,920 5,710 14,497 - -
Foreign currency translation adjustment
LHEBEREREDE -2,329 -2,433 -1,080 - -
Treasury stock, at cost
Bk -12 -1,582 -4,435 - -
Total shareholders' Equity
BEARER 71,575 76,357 96,528 - -
Total Liabilities, minority interests and shareholders' equity
A VEBIRIRUVEFSEH 222,254 236,861 272,674 - -
Net Assets
MEEDH
Total shareholder's equity
BEER - - - 98,681 104,156
Total valuation and translation adjustments
FiE-REEES - - - 12,995 2,907
Stock acquisition right
kP HE - - - 101 151
Minority interests
LEKEERS - - - 3,403 3,666
Total net assets
MmEESE - - - 115,180 110,880
Total Liabilities and net assets

AEMEESE - -

315,448 335,730
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V. NON-CONSOLIDATED FINANCIALS STATEMENTS BRI BEER

Non-consolidated Financial Highlights Unit: JPYm

BERH By HAM
Mar-04 Mar-05 Mar-06 Mar-07 Mar-08
2003 2004 2005 2006 2007

Net sales

EES 122,234 133,621 152,589 170,111 186,739
Operating income

BEE 12,510 11,165 16,580 18,451 16,964
Income before income taxes

HRATRIEE 3,167 8,460 15,706 19,874 15,473
Net income

LEAMERI IR 1,983 5771 10,493 13,108 10,445
Net income per Share

18R Y L E R 7.99 23.73 43.43 55.07 43.93
ROE (%)

B EARL AR IEE (%) 3.1 8.5 13.7 14.8 11.2
Total assets

BEE 161,673 175,597 208,034 249,443 269,324
Net assets

pEE 65,889 69,382 83,765 93,994 92,036
Equity Ratio (%)

B EARLLLE%) 40.8% 39.5% 40.3% 37.6% 34.1%
Net assets per share

1%LV EE 272.0 288.8 351.5 394.5 389.2

11
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V. NON-CONSOLIDATED FINANCIALS STATEMENTS BRI BEER

Non-con§olidated Statements of Income Unit: JPYm

B RN EE il
Mar-04 Mar-05 Mar-06 Mar-07 Mar-08
2003 2004 2005 2006 2007

Net Sales

S 122,234 133,621 152,589 170,111 186,739
Cost of sales

5o IR {i 84,284 94,280 107,866 119,452 138,042
Gross profit

Fo L#BFILE 37,949 39,340 44,723 50,659 48,697
SG&A

REERV—REEER 25,439 28,175 28,142 32,208 31,734
Operating income

BEMNE 12,510 11,165 16,580 18,451 16,964
Non operating income

B 1,536 2,151 2,659 3,411 3,650
Non operationg expenses

BENEH 1,677 1,350 1,196 1,018 3,141
Ordinary income

BEHE 12,368 11,966 18,043 20,843 17,472
Extraordinary gains

R FIEE 108 64 5 4 11
Extraordinary losses

Ly EPS 9,309 3,570 2,342 974 2,010
Income before income taxes

BUATH & 3,167 8,460 15,706 19,874 15,473
Income taxes - current

PN 3,184 2,998 5,617 5,868 5,139
Income taxes - deferred

EARMEFRERS -2,000 -309 -405 896 -111
Net Income

LHABEA 1,983 5,771 10,493 13,108 10,445

12
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V. NON-CONSOLIDATED FINANCIALS STATEMENTS BRI BEER

Non-consolidated Balance Sheets Unit: JPYm

BaRERRE B4 BAH
Mar-04 Mar-05 Mar-06 Mar-07 Mar-08
2003 2004 2005 2006 2007

Assets
EEDE
Current assets

TEEE 59,790 66,356 76,772 103,400 118,015
Fixed assets

BEE&E 101,883 109,241 131,261 146,043 151,309
Total assets

EESR 161,673 175,597 208,034 249,443 269,324
Liabilities
BEDE

Current liabilities

RBAE 69,880 80,393 84,005 105,390 118,756
Long-term liabilities

BEE&E 25,903 25,821 40,262 50,058 58,532
Total Liabilities

afEast 95,783 106,215 124,268 155,448 177,288
Shareholders' Equity
=& NOL: !

Common stock

EXxE 24,211 24,211 24,211 - -
Capital surplus

xRS 18,335 18,335 18,335 - -
Retained earnings

FlERIRE 18,668 22,940 31,703 - -
Net unrealized holding gain on available-for-sale securities

Dt AL 24 FF M =88R 4,686 5,476 13,949 - -

Treasury stock, at cost
BE#®X -12 -1,581 -4,434 - -
Total shareholders' Equity
X a5t 65,889 69,382 83,765 - -
Total Liabilities and shareholders' equity
RBERUVEXEE 161,673 175,597 208,034 - -
Net Assets
& EDR
Total shareholder's equity
BEEX - - - 80,444 87,050
Total valuation and translation adjustments
- B EEE - -
Stock acquisition right
T TRIE - - - 101 151
Total net assets
HEESS - - - 93,994 92,036
Total Liabilities and net assets

AEMEESEH - -

13,448 4,834

249,443 269,324
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VI. SEGMENT INFORMATION 45 A MER

Business Segments (Current fiscal year From April 1, 2007 to March 31, 2008) Unit: JPYm
FROWEAEY A Y MER (LERKEHNE BERIVFAAIR FERN43A3E) L = oo

Specialty Eliminations
Elastomer Materials and
Business Business Others Total corporate Consolidated
IZSAMY— EHEME TothoER &t HEXRIF2Ht e
RMEXR E ¥
I.  Sales and operating income
ELERUVEFRES
Sales
xEEE
(1) Sales to third parties
ﬁiﬂﬁ@(:ﬁ?’éﬁ 194,065 47,153 61,706 302,925 - 302,925
=
(2) Inter-group sales and transfers
T AR DO RE 1,646 - 639 2,285 (2,285) -
xLEXERES
Total
&t 195,711 47,153 62,345 305,209 (2,285) 302,925
Operating expenses
HEEMH 179,141 39,544 61,129 279,814 (2,157) 277,656
Operating income
=f ik 16,570 7,609 1,216 25,395 (127) 25,268
EEERSOETEHR

Elastomer Business

ISAMI—HRMEX Synthetic rubbers, Synthetic latices, Chemicals(C5 Petroleum resins,

Thermoplastic elastomers, etc)
BHIL BRI TYIX, LG (CoRMEAE. BAIBMISRANT—%)

Specialty Materials Business

o 1 S Specialty chemicals (Synthetic aroma chemicals, Industrial chemicals, etc),
Information materials (Electronic materials, Polymerized toners, etc),
Specialty plastics (Cyclo-olefin polymers, Optical materials, etc)
LZm(EREH. BRAREMS).
FHMFH(EFMH. M—EERAREERAE) .
EREelE (onA LD oRYT—HlE, AL TR T —RE &

Others

FOMDEE RIM formulations, RIM Products, Medical products,
Technology of the GPB process, PVC Manufacturing,
PVC compounds, Packing materials, Housing materials, etc)
RIMEZ& & RIME & . EREFM , TAO T TS,
BILEZVBIIR RS2, BE O /D Uk,
BEMREM . EEEM. TOfth

14
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VI. SEGMENT INFORMATION 5 A MER

Sales Unit: JPYm
S B ®5AA

Mar-04 Mar-05 Mar-06 Mar-07 Mar-08
2003 2004 2005 2006 2007

Elastomer Business
ISANY—FMEE 126,148 138,417 156,136 177,703 195,711
Specialty Materials Business

EREEAHE X 31,331 36,807 41,762 47,197 47,153

Others

TODDEE 56,238 56,409 65,799 59,225 62,345

Eliminations and corporate assets

HEXIT24 -420 -359 -623 -2,511 -2,285

Consolidated

B2 213,297 231,364 263,074 281,613 302,925
Operating income Unit: JPYm
EEME B ®AA

Mar-04 Mar-05 Mar-06 Mar-07 Mar-08
2003 2004 2005 2006 2007

Elastomer Business

ISAMNY—FHMEBE 9,367 10,163 15,237 19,527 16,570
Specialty Materials Business

EEEM B 7,518 8,602 10,202 9,746 7,609
Others

ZTOhDEE 967 568 1,416 873 1,216
Eliminations and corporate assets

HEX(Te4 45 -29 -20 30 -127
Consolidated

g 17,897 19,304 26,835 30,175 25,268

ggl assets Unit: JPYm
B BAH

Mar-04 Mar-05 Mar-06 Mar-07 Mar-08
2003 2004 2005 2006 2007

Elastomer Business
IZRAMNY—FMEE 112,197 116,065 128,825 156,601 169,909
Specialty Materials Business

EREEAHEE 33,831 41,429 50,758 68,209 82,873
Others

TODDEE 33,136 30,900 31,964 29,910 36,103
Eliminations and corporate assets

HEXIT24 43,090 48,468 61,126 60,728 46,845
Consolidated

B2 222,254 236,861 272,674 315,448 335,730

15
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VI. SEGMENT INFORMATION 45 A MER

16

Depreciation & Amortization Unit: JPYm
FMENE B ®AA
Mar-04 Mar-05 Mar-06 Mar-07 Mar-08
2003 2004 2005 2006 2007
Elastomer Business
ISANY—FMEE 5,687 6,080 6,080 6,829 8,535
Specialty Materials Business
EHEMHEE 2,548 4,422 5,137 7,377 8,937
Others
ZTOMDEE 1,094 754 628 730 718
Eliminations and corporate assets
HEXT 24 999 1,625 1,669 1,309 1,307
Consolidated
i 10,328 12,881 13,515 16,245 19,497
Capital expenditures Unit: JPYm
EXRMZH By @AM
Mar-04 Mar-05 Mar-06 Mar-07 Mar-08
2003 2004 2005 2006 2007
Elastomer Business
ISAMNY—FHMEBE 3,831 5,201 8,082 9,284 10,556
Specialty Materials Business
EEEM B 4624 10,914 10,199 16,307 22,395
Others
ZTODEZE 463 1,041 1,155 1,305 590
Eliminations and corporate assets
HEX(T 24 1,115 1,795 2,024 1,984 1,960
Consolidated
g 10,033 18,951 21,460 28,880 35,500
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VI. SEGMENT INFORMATION 45 A MER

Elastomer Business

ISR MY—FMESE

JPYm JPYm Operating income
BAHA B5EHA 2h
20,000 20,000 HERE
150,000 15,000
100,000 10,000
50,000 5,000
0 0
Mar-04  Mar-05  Mar-06  Mar-07  Mar-08 Mar-04 Mar-05 Mar-06 Mar-07 Mar-08
ép;i(g Total assets éP;;E Depreciation & Amortization
10000 BT E A&
8,000
6,000
4,000
2,000
0
Mar-04 Mar-05 Mar-06 Mar-07 Mar-04 Mar-05 Mar-06 Mar-07 Mar-08
JPYm Capital expenditures

15000, AXNZH
10,000
8,000
6,000
4,000
2,000
0

Mar-04 Mar-05 Mar-06 Mar-07  Mar-08
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VI. SEGMENT INFORMATION

Specialty Materials Business

=M EE

JPYm Sales
BAHA ==
50,(11] Jc-Lm=
40,000

30,000

20,000

10,000

0

Mar-04 Mar-066 Mar-06 Mar-07 Mar-08

ép;ifg Total assets
100,000 AE

Mear-04

Mar-05  Mar-06 Mar-07  Mar-08

JPYm
BAH
25,000

Capital expenditures

RO H

20,000

15,000

10,000

5,000

o
l

Mar-04

Mar-06  Mar-06 Mar-07  Mar-08

JPYm
BAH
12,000

10,000
8,000
6,000
4,000

2,000

JPYm
BAA
10,000

8,000

6,000

4,000

2,000

45 A MER

Operating income
X

Mar-04 Mar-05 Mar-06 Mar-07  Mar-08

Depreciation & Amortization

BAT{E

Mear-04

Mar-056 Mar-06 Mar-07  Mar-08
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VI. SEGMENT INFORMATION

5 A2 MER
Others
ZTOMDESE
JPYm Sales JPYm Operating income
BAA = b= BAM g
80,000 StL@ 1500 BEFIE
60,000
1,000
40,000
500
20,000
0 0
Mar-04 Mar-05 Mar-06 Mar-07 Mar-08 Mar-04 Ma-05 Ma-06 Ma07 Ma-08
JPYm Total assets JPYm Depreciation & Amortization
BAEA B BAEM
50,000 2,000

BAT{E

1500

1,000

500
0
Mar-04  Mar-05 Mar-06 Mar-07  Mar-08 Mar-04  Mar-056 Mar-06 Mar-07  Mar-08
JPYm Capital expenditures
BAHA B
2,000

RO H

1500

1,000

o 8

Mar-04  Mar-056 Mar-06 Mar-07  Mar-08

ZEON CORPORATION FACT BOOK 2008

19




VII. CAPACITY S EREN

Capacity
SRR - DB EEMEN L it t/y
BAr: tly
Tokuyama Kawasaki Takaoka Mizushima  USA UK Thailand  Total
&L g =5 K5 FA)h  AFIR 24 a8
Monomer
E/7—
Butadiene
JaoTy 150,000 140,000 290,000
Isoprene
P ZI%% 80,000 80,000
Synthetic Rubbers
=V
ESBR 110,000 110,000
SSBR 55,000 55,000
BR 65,000 65,000
HSR 17600 17,600
NBR 45000®@ 35000 15,000 95,000
HNBR 3,950 2,000 5,950
IR 40,000 40,000
Others
ZDith 8,900 16,000 24,900
Synthetic Latices
FTVIR(RFSAHH) 92,500 92,500
Resins
11l (1R E B Ffth) 5,900 5,900
Chemicals
e
C5 fraction resin
C5himisiE 30,000 20,000 50,000
DCPD resin
DCPDF;HitsiiE 10,000 10,000
SIS 30,000 30,000
Epoxy resin hardner
IR e AR LR 4,000 4,000
Water reducers for concrete and others
a9\ )—hs B 5,000 5,000
Specialty Chemicals
[z
Synthetic aroma
aBREH 3,000 3,000
Specialty solvents
R 8,000 8,000
Cyclo-olefin Polymer
2oaAL 24K — 18,000 18,000
Polymerized toner
Baikb— 2,500 2,500

(a) Total capacity of Tokuyama and Kawasaki Plants.

HSR. NBR., 77 v 7 ZiZfEl - JIREF
(b) Total capacity of Kawasaki and Takaoka Plants.

ARG V)V - T & ZEON CORPORATION FACT BOOK 2008



References

*Each year on the following tables and figure is from Jan. 15t to Dec. 315t
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References &%

Production for Major Petrochemicals(Japan)

BREERAOEER (%) L
2003 2004 2005 2006 2007
AR B Quantity  Quantity  Quantity  Quantity  Quantity
@ 7 Ethylene
g- l;:l:?l// 7,367,121 7,569,714 7,618,412 7,522,273 7,739,200
T 7 Propylene
S > oLy 5,609,773 5,766,788 6,030,493 6,090,104
(3 = Butadiene
v fth JEOTY 1,062,412 1,040,724 1,039,878 1,002,143
Styrene
AFLYv 3,201,024 3,345,334 3,392,021 3,295,314 3,531,800
Acrylonitrile
F7o)a=r))L 780,058 711,361 741,539 667,290 743,000
9 & Styrene-Butadiene Rubber(SBR)
% 14 AFL2-TESTUTL(SBR) 683,216 711,465 727,090 709,903 478,600
e L Butadiene Rubber(BR)
% TRUITL(BR) 287,251 283,090 289,066 288,863 267,100
S Acrylonitrile-Butadiene Rubber(NBR)
g FOURZR)IL-TECITUT L (NBR) 97,894 105,103 105,552 99,411
» Polychloroprene Rubber(CR)
7L o3 L (CR) 95,021 99,583 105,620 110,129
Ethylene-Propylene Terpolymer(EPDM)
IFLY-FOELYTLA(EPDM) 204,575 208,913 189,314 191,144
Others
T 209,426 207,950 210,261 207,550
Sub-Total
INEF 1,577,383 1,616,104 1,626,903 1,607,000
§ & Low-density Polyethylene
o B EBERITFLY 1,795,388 1,847,380 1,898,737 1,875,885 1,831,500
I gg High-density Polyethylene
mEER)TFLY 1,169,347 1,171,874 1,129,184 1,068,884 1,128,200
Polypropylene
RYyFarry 2,751,290 2,908,437 3,062,841 3,049,064 3,092,400
g ¥ GP-HI
2 ;; 53 985,353 974,946 926,494 931,585 892,000
gL Fs
e ¥ 8B 168,361 175,719 168,511 171,336
SAN
ASHiE 122,330 133,957 133,917 119,085
ABS Resin
ABSHibE 523,664 539,763 505,263 523,457
Petroleum Resin
fimsiE 144,936 151,472 142,517 143,591

(Source: Japan Petrochemical Industry Association)

FIMEFE T RS SalEr kY

(Notes)
() 1. The subjects of major petrochemicals are based on “Chemical Industry Statistics” from Ministry of Economy,
Trade and Industry of Japan.
R PEREE ML PR OfBaibr Rz xdg s L
2. Data in 2007 partially include prompt reports.
2007FHAEIZ I3 —HR MR & & e
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Changes in Consumption of Rubber; Ratio of Synthetic Rubber(Japan) Unit: ¢ Iy
SLHEBEEHER AT LLE (BF) Bty
(forecast)
2004 2005 2006 2007  2008( B#)
Tires
;:U 24X 1,295,650 1,342,160 1,362,960 1,369,660 1,378,520
=2 Industrial use
e 4 IXARE 240,850 255580 275,080 286,840 288,550
S L. Footwear
2 I BYE 2,580 2,390 2,210 2,050 2,050
%h x Others
g Dtk 18,820 18,670 19,350 19,250 19,180
3 Sub-Total
IVEE 1,557,900 1,618,800 1,659,600 1,677,800 1,688,300
Other Products
JLIFEUS 403,200 394,600 384,900 372,500 -
Total
a &t 1,961,100 2,013,400 2,044,500 2,050,300 -
Change(%)
AT4E LB (%) 105.0 102.7 101.5 100.3 -
Synthetic Rubbers
=1 2=FN 1,146,300 1,156,000 1,170,800 1,162,200 -
Rate of Usage(%)
(%) 58.5 57.4 57.3 56.7 -

(Source: The Japan Rubber Manufactures Association)
AART LA THERBRER LY

Changes in Consumption of Raw Material for Tire and Tubes(Japan) Unit: t 1y
4% - Fa—TRARHHEEERD (BF) BT t/y
2003 2004 2005 2006 2007
New Rubber (A)
;T L(A) 1,222,987 1,239,025 1,289,906 1,324,228 1,341,193
Synthetic Rubber (B)
BEIL(B) 537,024 539,746 548,864 563,200 566,789
B/A(%)
B/A(%) 43.91 43.56 42.55 42.53 42.26

(Source: The Japan Automobile Tyre Manufacturers Association, Inc.)
AR E By A Y B R L

Domestic Naphtha Price Unit:JPY/KL
F Yl HR 70,000 BT - ¥/KL
60,000 |
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40,000 r
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10,000 ¢

0 L L L L L L L L L L L L L L R
1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007

ZEON CORPORATION FACT BOOK 2008

23



References

Capacity of Japan's Synthetic Rubber Manufacturers

BADERT LA —H—DEERER 000 thy
BRI Ft/y
SBR EPM/ NBR Block
=4 Solid  BR R epom ™ solid R copoymers 1Ot
JSR Corporation
JSR 179 72 41 70 35 45 442
Japan Buthyl
BERIFIL 150 150
(JSR Group)
(JSRTNL—T) 179 72 41 70 150 35 45 592

ZEON CORPORATION

BAREA> 220 58 37 48 363
Asahi Kasei Corporation
TBAE BL 52 45 51 148
Sumitomo Petrochemical
ERIEE 50 40 90
Ube Industries
FHRIEE 95 95
Mitsubishi Chemical
=145 65 65
Mitsui Chemicals
=HikF 60 60
Denki Kagaku Kogyo
BERIEPEIE 55 55
Japan Elastomer
ARISR+T— 28 20 4 52
Tosoh
R’Y— 30 30
Showa Denko K.K.
BMET 20 20
Kraton Polymers
23 23

Kuraray
i 23 23
Takeda Chemical Industries
KEAER 1 1

Total

&t 594 290 78 170 150 84 105 146 1,617

(Source: International Institute of Synthetic Rubber Producers)
International Institute of Synthetic Rubber Producers XY
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Changes in Production of Major Synthetic Rubber

iEEAMERILEER (HR) Q‘tjrlzog__ott //z
2003 2004 2005 2006 2007

North America
Jek 2,334 2,409 2,440 2,685 2,797
Latin America
PRIk 652 675 656 660 677
European Union
3—av/\E& 2,744 2,871 2,707 2,725 2,583
Russia/Eastern Europe
AY7 -EEK 1,166 1,232 1,238 1,301 1,293
Africa
FIUh 77 74 78 67 76
Japan
BX 1,571 1,616 1,634 1,607 1,669
China
FE 1,267 1,478 1,639 1,813 2,174
Asia/Oceania
TOTRKEM 1,581 1,667 1,767 1,904 2,108
Total
&t 11,390 12,019 12,155 12,762 13,382

(Source: International Rubber Study Group)
International Rubber Study Group &£ ¥
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Change in Consumption of Synthetic Rubber in Major Countries

BEANEHRTLHNRE (#F) e
2003 2004 2005 2006 2007

North America
Jek 2,173 2,160 2,248 2,241 2,154
Latin America
PRIk 707 805 773 809 863
European Union
3—av/\E& 2,684 2,678 2,541 2,551 2,690
Russia/Eastern Europe
AY7 -EEK 938 960 940 923 984
Africa
FIUh 110 105 105 102 108
Japan
BX 1,122 1,158 1,166 1,184 1,165
China
hE 2,177 2,462 2,603 2,912 3,473
Asia/Oceania
FOT RKEM 1,460 1,515 1,520 1,726 1,759
Total
&5t 11,371 11,839 11,895 12,446 13,201

(Source: International Rubber Study Group)
International Rubber Study Group £ ¥
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Capacity of Major World Synthetic Rubber Manufacturers

e

eI LEESKHDEEA Unit:1000 t /
B Ft/y
=it A E& HES s
Lanxess Germany, France, Belgium, U.S.A., CANADA
(1|g/31x) NAY. IFVAL A WE = THA ITY 1,032 ESBR BR EPDM IIR NBR CR
Goodyear Tire & Rubber Co. U.S.A.
T4V — BLV&T/8— TAYA 775 SSBRBR IR ESBR
ExxonMobil Chemical Company U.S.A,, France, U.K.
IHYVE—EIL T3hL TAJN TFVR AFYR 687 EPM/EPDM IIR
Polimeri Europa S.r.l. (former EniChem SpA) ltaly, U.K.
RYAJI3—Ov/R(BT=4 L) AR)T AFYRX 553 EPM/EPDM NBR ESBR BR SSBR
JSR Corporation Japan SBR BR IR EPM/EPDM NBR
JSR =N 592 |IR SBC ESBR
ZEON CORPORATION Japan, U.S.A., U.K.
AXxtEAY BARTAJAAFYR 4142 SBR BR IR NBR
Dow Germany, France
gy R4, IT5UR 162 SBR BR
Karbochem South Africa
H—h L E7IVh 57 SSBR BR IR ESBR
Kumho Petrochemical Korea
9Lk 2E 703 ESBR BR NBR SSBR SBC
Petroflex Brazil
RrAILYIR IT3TNL 401 SSBR BR NBR ESBR SBC
DSM Brazil, Netherlands
DSM TSN AFUF 105 EPM/EPDM
Firestone Synthetic Rubber & Latex Co. U.S.A.
T7ANARN—2 Do TavY TAA 325 SSBR BR BR SBC
Dupont Perf. Elast., LLC U.S.A.
TaRy T AH 100 CR
Taiwan Synthetic Rubber Taiwan
‘% voeTavy BiE 214 ESBR BR SBC
American Synthetic Rubber Corp. U.S.A.
THAhY SovTavd TA)A 180 SSBR BR

(Source: International Institute of Synthetic Rubber Producers)
International Institute of Synthetic Rubber Producers X ¥

*1 Including synthetic Latices.
Latexg i

*2 Based on the in-firm data
AAE A F
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Global Automobile Production

HEODEEBELEESH (Unit: thousand)
B F&
2003 2004 2005 2006 2007
Japan
AX 10,286 10,512 10,800 11,484 11,596
Korea
BE 3,178 3,470 3,699 3,840 4,086
China
fhE 4,444 5,071 5,708 7,278 8,882
U.S.A.
TAUA 12,115 11,989 11,947 11,292 10,781
Canada
Hhr4 2,553 2,711 2,688 2,572 2,578
Mexico
A¥0 1,575 1,565 1,684 2,046 2,095
Brazil
T3P 1,828 2,210 2,531 2,611 2,971
Germany
() 5,507 5,570 5,758 5,820 6,213
France
TS5V R 3,620 3,666 3,549 3,169 3,019
England
1¥)R 1,846 1,856 1,803 1,650 1,750
Italy
127 1,322 1,142 1,038 1,212 1,284
Spain
ARAY 3,030 3,012 2,753 2,777 2,890
Others
D 9,276 11,722 12,521 13,485 14,957
Total
“west 60,580 64,496 66,482 69,334 73,102
(Source: ORGANISATION INTERNATIONALE DES CONSTRUCTEURS D'AUTOMOBILES)
0ICAL D

Note) 1. Data in 2007 are from a final report in Japan and a prompt report from OICA in other countries.
2007 7 —Z X AR OV TITRERIE, Z OO EIZSVTIOTCARER O H Al
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