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I. HIGHLIGHTS OF FINANCIAL FEHMBET—4

Unit: JPYm
B4 BAA
(Consolidated) Mar-03 Mar-04  Mar-05 Mar-06 Mar-07
(GE#) 2002 2003 2004 2005 2006
Net sales
ELEE 210,889 213,297 231,364 263,074 281,613
Operating income
BERE 12,945 17,897 19,304 26,835 30,175
Ordinary income
BENE 9,791 13,712 18,804 26,459 29,795
Net income
L A SR 2% 3,050 4,588 7,773 15,249 17,077
Total assets
hEE 216,000 222,254 236,861 272,674 315,448
Net Assets
MEE 65,170 71,575 76,357 96,528 115,180
Net Sales
LS
EJPYm Consolidated JPYm Non-consolidated
A ‘E “ﬂ: B5H S
000 B 0,00 B (K
250,000 | 250,000 |
200000 F 200000 F
150,000 F 150000 | . _
100000 | 100,000
50,000 | 50,000
O 1 1 1 1 O 1 1 1 1
2002 2003 2004 2006 2006 2002 2003 2004 2006 2006
Operating income
EERE _
JPYm Consolidated JPYm Non-consolidated
Epale E O SIS Bk
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30,000 30,000
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15000 | 15000 |

10000 | 10000 |
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I[l. COMMON STOCK INFORMATION

Common Stock & Net Assets Unit: JPYm
EXxgLmEE B ®5HA
Mar-03 Mar-04 Mar-05 Mar-06 Mar-07
2002 2003 2004 2005 2006

Common Stock

- N 24,211 24,211 24,211 24,211 24,211

Net Assets

MWEE 65,170 71,575 76,357 96,528 115,180
Stocks As of Mar. 31, ‘07
#et 200743 H 31 HIRTE

Number of Stocks
Issued Stocks Common Stocks Issued
RTHEKRK LakR RITHEKRILE
242,075,556

Stock Exchange
LIBEESHMREIAT

Tokyo (First Section)

Osaka (First Section)

B EHR

RIRGEHEGIFT (hiHsE188) WRRBREEFERSIFT (3558 150)
Major Shareholders As of Mar. 31, ‘07
FaKkE 20074E3 31 AEFE
Number of Holding
Shareholder Shares (thousand) Rate (%)
B4 B (TH) (%)
Japan Trustee Services Bank, Ltd. (Trust Account)
BARFSRT,-H—ERFRBITUEFED) 23,958 10.08
Yokohama Rubber Co.,Ltd.
BRI LG4 13,632 5.73
Asahi Mutual Life Insurance Company
HEEGARREESd 10,679 4.49
The Master Trust Bank of Japan, Ltd. (Trust Account)
BXRYRS—FSAMEFEBITUEFED) 10,519 4.42
Mizuho Corporate Bank
#XEHAH T IFa—RL—HMRTT 8,770 3.69
Furukawa Electric Co.,Ltd.
A ESRIEAA =4 8,594 3.61
Japan Trustee Services Bank, Ltd. (Trust Account 4)
BERMRT - H—EXERBTHASHE (EFED 7,783 3.27
ASAHI KASEI CHEMICALS CORP.
BIERTIANIB%A 4 6,438 2.71
Mizuho Bank, Ltd.
BXEdHTITRIT 4,989 2.10
Sompo Japan Insurance Inc.
BASHBERRO v/ 4,689 1.97
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Il. COMMON STOCK INFORMATION %A ER

Distribution of Stock Ownership As of Mar. 31. ‘07

Z o
FEEDESE 20074 3A31ARE
_ _ o Other corporate bodies 19.3%
flnga”,‘f'a' Instltuglons 46.2% ZofmEWNEAN  19.3% Individuals & Others 12.5%
SRR 46.2% N -Z DM 12.5%

| /I i |

Securities Companies 1.1% Foreign corporate bodies 20.9%
AEfEtl 1.1% SELN 20.9%

Stock Prices & Sales amount

Bifi - TERHER

Unit:JPY Unit:JPY, 1000shares
B A B4 AT
1800 90,000
1600 80,000
1400 70,000
1200 60,000 £z |,
@ me g
& % 1000 50,000 25
0 e 3
3 " 800 40,000 [z 3
600 | 30,000 &
400 iy | H"‘ }HHH w H H[ I }ﬂ”ﬂﬂ H 20,000
n n
= AL =
LA AL i
QQ%%Q%@QQQ% Q,]>’§19 Q,]><b\(b0 Qfggb\’ «0030)\(50 Qb\q}(b» Qb@\(bg «0(’9}(5'» QGQ‘\%Q Qégb\/ QQ)\Q\(& 0‘509\6\
[_1Sales Amount
TES
—— ZEON
R
The Nikkei stock average
BT
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ll. FINANCIAL SUMMARY FEUBHIEE

Valuation
B sfeE
Mar-03 Mar-04 Mar-05 Mar-06 Mar-07
2002 2003 2004 2005 2006
Stock Price #ffi(JPY,M) 521 801 802 1,518 1,217
EPS(JPY,H) 12.4 18.7 32.0 63.2 71.7

(Earnings Per Share)
(kAU B EMF S = (AR E-ERKRECRBELGAVEE) /(P EHH%RR)

PER(X,f&) 41.3 42.7 25.1 24.0 17.0
(Price Earnings Ratio)
(BRI UR £ 32 = (R MEH&1E) / (EPS))

CFPS(JPY,H) 55.5 61.7 85.7 120.1 140.0
(Cash Flow Per Share)
(#RAFY X vyl aT0—=(HHMF S +HRIEENE) . (P FEORIR))

PICF(X,£%) 9.4 13.0 9.4 12.6 8.7
(Cash Flow Ratio)
(Frvda70—{FHE= FKERE) /KLY DFryia-T70—))

BPS(JPY,M) 270 295 318 405 469
(Book-value Per Share)
(THEVMEE=(MEER-TEKIICRELGVLEE) /(HXRRBTHEERR))

PBR(X, &) 1.93 2.71 2.52 3.75 2.59
(Price Book-value Ratio)
Chffifl #5457 £ 52 = (RRAffi#%B) /(BPS))

Number of Employees Unit; Employees
N-1 B A
Mar-03 Mar-04 Mar-05 Mar-06 Mar-07
2002 2003 2004 2005 2006

Consolidated

bt 2,868 2,840 2,784 2,893 2,972
Non Consolidated
Bifk 1,497 1,417 1,464 1,531 1,627
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M. FEGHEEE

Capital Expenditures

EAXMZMH
JPYm Consolidated JPYm
BAM 4k BAM
35,000 2 35,000
30,000 30,000
25,000 | 25,000
20,000 20,000
15,000 15,000
10,000 10,000
- J I "
0 0
2002 2003 2004 2005 2006
Depreciation & Amortization
BADERE
JPYm Consolidated
BAH E &
20,000 B
15,000
10,000
5000 |
0
2002 2003 2004 2005 2006
Research and Development
HMARHEE
JPYm Consolidated
BhaH PR
15,000
10,000
0
2002 2003 2004 2005 2006
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IV. CONSOLIDATED FINANCIALS STATEMENTS EREUEER

Financial Highlights Unit: JPYm

ERRE B ®5AM
Mar-03 Mar-04 Mar-05 Mar-06 Mar-07
2002 2003 2004 2005 2006

Net sales

LS 210,889 213,297 231,364 263,074 281,613
Operating income

BN 12,945 17,897 19,304 26,835 30,175
Income before income taxes

by B STE A 4,591 6,165 13,524 24,101 28,126
Net income

L HABEF 2% 3,050 4,588 7,773 15,249 17,077
Net income per Share

18R LE MR 12.41 18.74 32.01 63.23 71.74
ROE (%)

BOE A L EAMRI1REE (%) 4.7 6.7 10.5 17.6 16.4
Total assets

wEE 216,000 222,254 236,861 272,674 315,448
Net assets

shEE 65,170 71,575 76,357 96,528 115,180
Equity Ratio (%)

B EARELE (%) 30.2% 32.2% 32.3% 35.4% 35.4%
Net assets per share

1HRE-YMEE 269.4 295.5 317.9 405.1 469.2
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IV. CONSOLIDATED FINANCIALS STATEMENTS EREUEER

Statements of Income )
o Unit: JPYm
BRI EE B4 BHM
Mar-03 Mar-04 Mar-05 Mar-06 Mar-07
2002 2003 2004 2005 2006

Net Sales
S 210,889 213,297 231,364 263,074 281,613
Cost of sales
5o IR 156,988 153,987 170,694 193,218 203,164
Gross profit
Fo L#FILE 53,901 59,310 60,671 69,856 78,449
SG&A
BREERV—REEE 40,956 41,413 41,367 43,021 48,274
Operating income
BEMNE 12,945 17,897 19,304 26,835 30,175
Other gains
B 1,228 1,608 2,117 2,226 2,760
Equity in earnings of unconsolidated subsidiaries and affiliates, net
BOEICLHREF 7 37 32 - 27
Other losses
BENEH 4,382 5,793 2,616 2,603 3,141
Equity in losses of unconsolidated subsidiaries and affiliates, net
BoRIcLHRERK - - - 21 -
Ordinary income
BHEHE 9,791 13,712 18,804 26,459 29,795
Extraordinary gains
Rl FIEE 495 186 16 2,039 74
Extraordinary losses
LRIk =ES 5,695 7,733 5,297 4,396 1,743
Income before income taxes
A IR E S 4,591 6,165 13,524 24,101 28,126
Taxes
PN 2,591 5,281 5,587 8,665 9,723
Adjustment of corporate taxes
EARMEFRES -1,036 -3,920 -116 -310 780
Minority interest in income of consolidated subsidiaries
LK RS 14 -216 -280 -498 -545
Net Income
EECEE IS 3,050 4,588 7,773 15,249 17,077
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IV. CONSOLIDATED FINANCIALS STATEMENTS EREUBEER

Balance Sheets .
Unit: JIPYm
EREENER B ®AA
Mar-03 Mar-04 Mar-05 Mar-06 Mar-07
2002 2003 2004 2005 2006

Assets
BEEOR
Current assets

hBHEE 107,763 105,727 114,811 126,167 155,489
Long-term assets

B & E 108,227 116,520 122,044 146,502 159,955
Deferred charges

REEE 10 7 6 5 3

Total assets

BESH 216,000 222,254 236,861 272,674 315,448
Liabilities
=L {OF: ]

Current liabilities

pig b=k 114,987 108,724 124,971 122,032 138,005
Long-term liabilities

B & A i 34,643 39,996 33,336 50,951 62,262
Total Liabilities

=K d= iy 149,630 148,720 158,307 172,983 200,267
Minority Interests
LEBKREEFS 1,200 1,959 2,197 3,162 -
Shareholders' Equity
=@ NOF. |

Common stock

- 5 24,211 24,211 24,211 24,211 -
Capital surplus

EXEIRS 18,336 18,372 18,372 18,372 -
Capital surplus

FIEFIRS 24,168 26,413 32,078 44,963 -
Net unrealized holding gain on available-for-sale securities

TOMAMIESFHEZHES 16 4,920 5,710 14,497 -
Foreign currency translation adjustment

LHEBEREREDE -1,380 -2,329 -2,433 -1,080 -
Treasury stock, at cost

FeuHomATIHSEHER - - - - -

Treasury stock, at cost
Bk -181 -12 -1,582 -4,435 -
Total shareholders' Equity
BEARER 65,170 71,575 76,357 96,528 -
Total Liabilities, minority interests and shareholders' equity
Al . PEREIR/FSRUVEXRSE 216,000 222,254 236,861 272,674 -
Net Assets
MEEDE
Owner's equity
BEER - - - - 98,681
Total valuation and translation adjustments
Fii-REE=EF - - - - 12,995
Subscription rights to shares
HHTHE - - - - 101
Minority interest
LPBEIRS - - - - 3,403
Total net assets
MmEESE - - -
Total Liabilities and net assets

_— AEMEESH - - -
10

115,180

315,448
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V. NON-CONSOLIDATED FINANCIALS STATEMENTS BRI BEER

Non-consolidated Financial Highlights Unit: JPYm

HiFRE B BAM
Mar-03 Mar04 Mar05 MarQ6 MarQ7
2002 2003 2004 2005 2006

Net sales

EES 117,948 122,234 133,621 152,589 170,111
Operating income

BEE 9,366 12,510 11,165 16,580 18,451
Income before income taxes

HRATRIEE 3,775 3,167 8,460 15,706 19,874
Net income

LEAMERI IR 2,569 1,983 5771 10,493 13,108
Net income per Share

18R Y L E R 10.41 7.99 23.73 43.43 55.07
ROE (%)

B EARL AR IEE (%) 4.2 3.1 8.5 13.7 14.8
Total assets

BEE 153,824 161,673 175,597 208,034 249,443
Net assets

pEE 60,642 65,889 69,382 83,765 93,994
Equity Ratio (%)

B EARLLLE%) 39.4% 40.8% 39.5% 40.3% 37.6%
Net assets per share

1%LV EE 250.3 272.0 288.8 351.5 394.5

11
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V. NON-CONSOLIDATED FINANCIALS STATEMENTS BRI BEER

Non-con§olidated Statements of Income Unit: JPYm

B RN EE il
Mar-03 Mar-04 Mar-05 Mar-06 Mar-07
2002 2003 2004 2005 2006

Net Sales

S 117,948 122,234 133,621 152,589 170,111
Cost of sales

5o IR {i 84,013 84,284 94,280 107,866 119,452
Gross profit

Fo L#BFILE 33,934 37,949 39,340 44,723 50,659
SG&A

REERV—REEER 24,568 25,439 28,175 28,142 32,208
Operating income

BEMNE 9,366 12,510 11,165 16,580 18,451
Other gains

B 1,216 1,536 2,151 2,659 3,411
Other losses

BENEH 2,708 1,677 1,350 1,196 1,018
Ordinary income

BEHE 7,874 12,368 11,966 18,043 20,843
Extraordinary gains

R FIEE 426 108 64 5 4
Extraordinary losses

LEF:IE=ES 4,525 9,309 3,570 2,342 974
Income before income taxes

BUATH & 3,775 3,167 8,460 15,706 19,874
Taxes

PN 1,761 3,184 2,998 5,617 5,868
Adjustment of corporate taxes

EARMEFRERS -556 -2,000 -309 -405 896
Net Income

LHABEA 2,569 1,983 5,771 10,493 13,108

12
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V. NON-CONSOLIDATED FINANCIALS STATEMENTS BRI BEER

Non-consolidated Balance Sheets Unit: JPYm

BaRERRE B4 BAH
Mar-03 Mar-04 Mar-05 Mar-06 Mar-06
2002 2003 2004 2005 2005

Assets
EEDE
Current assets

MENEE 62,024 59,790 66,356 76,772 103,400
Long-term assets

BEE&E 91,800 101,883 109,241 131,261 146,043
Total assets

EESR 153,824 161,673 175,597 208,034 249,443
Liabilities
=Lk

Current liabilities

RBAE 70,517 69,880 80,393 84,005 105,390
Long-term liabilities

BEE&E 22,664 25,903 25,821 40,262 50,058
Total Liabilities

afEast 93,181 95,783 106,215 124,268 155,448
Shareholders' Equity
=& NOL: !

Common stock

EXxE 24,211 24,211 24,211 24,211 -
Capital surplus

BEXFRE 18,335 18,335 18,335 18,335 -
Retained earnings

FlERIRE 18,066 18,668 22,940 31,703 -
Net unrealized holding gain on available-for-sale securities

O hH A 2T M E AR 36 4,686 5,476 13,949 -

Treasury stock, at cost
BE#®X -7 -12 -1,581 -4,434 -
Total shareholders' Equity
X a5t 60,642 65,889 69,382 83,765 -
Total Liabilities and shareholders' equity
RBERUVEXEE 153,824 161,673 175,597 208,034 -
Net Assets
& EDR
Owner's equity
BEIEX - - - - 80,444
Total valuation and translation adjustments
- B EEE - - - - 13,448
Subscription rights to shares
T TRIE - - - - 101
Total net assets
HEESS - - - - 93,994
Total Liabilities and net assets

AEMEESEH - - -

249,443

13
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VI. SEGMENT INFORMATION 45 A MER

Segment Information (As of March 31, ‘06) Unit: JPYm
FROWEAEY A Y MER (LERREHNE BERITEAIR FERISEIASA) L = oo

Specialty Eliminations
Elastomer Materials and
Business Business Others Total corporate Consolidated
IZSAMY— EHEME TothoER &t HEXRIF2Ht e
RMEXR E ¥
I.  Sales and operating income
. FEEBRUEXRES
Sales
xEEE
(1) Sales to third parties
1) ﬁiﬂﬁgltﬁ?’éﬁ 176,222 47,197 58,194 281,613 - 281,613
=
(2) Inter-group sales and transfers
(2) BT AU RO RER 1,481 - 1,030 2,511 (2,511) -
EEEXIFRES
Total
&t 177,703 47,197 59,225 284,124 (2,511) 281,613
Operating expenses
HEEMH 158,176 37,451 58,352 253,979 (2,541) 251,438
Operating income
BERMR 19,527 9,746 873 30,145 30 30,175
EEERSOETEHR

Elastomer Business
ISAMI—HRMEX Synthetic rubbers, Synthetic latices, Chemicals(C5 Petroleum resins,

Thermoplastic elastomers, etc)
BHIL BRI TYIR, LG (CoRMEAE. BAIBM ISR —%)

Specialty Materials Business

o 1 S Specialty chemicals (Synthetic aroma chemicals, Industrial chemicals, etc),
Information materials (Elastromics materials, Polymerized toners, etc),
Specialty plastics (Cyclo-olefin polymers, Optical materials, etc)
LZm(EREH. ERAREMS).
FHMFH(EFME. M—EERAREERAE) .
EEetlE (ConA Lo Ry —HlE, oA LT oRY T —RE &

Others

FOMDEE RIM formulations, RIM Products, Medical products,
Technology of the GPB process, PVC Manufacturing,
PVC compounds, Packing materials, Housing materials, etc)
RIMEZ& &, RIME T & . EREFM , TEAO T TS,
BILEZVBIIRRIE 2T, BE O /D Uk,
BEMREM . EEEM. TOfth

14
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VI. SEGMENT INFORMATION 5 A MER

Sales Unit: JPYm
S B ®5AA

Mar-03 Mar-04 Mar-05 Mar-06 Mar-06
2002 2003 2004 2005 2006

Elastomer Business
IZRAMNY—FMEE 123,792 126,148 138,417 156,136 177,703
Specialty Materials Business

EREEAHE X 25535 31,331 36,897 41,762 47,197

Others

TODDEE 61,837 56,238 56,409 65,799 59,225

Eliminations and corporate assets

HEXIT24 -275 -420 -359 -623 -2,511

Total

B2 210,889 213,297 231,364 263,074 281,613
Operating income Unit: JPYm
EEME B ®AA

Mar-03 Mar-04 Mar-05 Mar-06 Mar-07
2002 2003 2004 2005 2006

Elastomer Business

ISAMNY—FHMEBE 7,277 9,367 10,163 15,237 19,527
Specialty Materials Business

EEEM B 4,547 7,518 8,602 10,202 9,746
Others

ZTOhDEE 1,088 967 568 1,416 873
Eliminations and corporate assets

HEX(Te4 33 45 -29 -20 30
Total

g 12,945 17,897 19,304 26,835 30,175

ggl assets Unit: JPYm
B BAH

Mar-03 Mar-04 Mar-05 Mar-06 Mar-07
2002 2003 2004 2005 2006

Elastomer Business
ISAMY—FHMEBE 118,723 112,197 116,065 128,825 156,601
Specialty Materials Business

EHEEMEEER 27,595 33,831 41,429 50,758 68,209
Others

ZDHDEZE 33,719 33,136 30,900 31,964 29,910
Eliminations and corporate assets

HEXT24 35,963 43,090 48,468 61,126 60,728
Total

B 216,000 222,254 236,861 272,674 315,448

15
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VI. SEGMENT INFORMATION 45 A MER

16

Depreciation & Amortization Unit: JPYm
i mE & B 5HMA
Mar-03 Mar-04 Mar-05 Mar-06 Mar-07
2002 2003 2004 2005 2006
Elastomer Business
IZSAMR—RMEE 6,404 5,687 6,080 6,080 6,829
Specialty Materials Business
EREMHEE 2,186 2,548 4,422 5,137 7,377
Others
TODEE 790 1,094 754 628 730
Eliminations and corporate assets
HEX(T 24 977 999 1,625 1,669 1,309
Total
Eis 10,357 10,328 12,881 13,515 16,245
Capital expenditures Unit: JPYm
EXMXHEH By 5AM
Mar-03 Mar-04 Mar-05 Mar-06 Mar-07
2002 2003 2004 2005 2006
Elastomer Business
IZSAMT—RMEBE 3,441 3,831 5,201 8,082 9,284
Specialty Materials Business
EREMHEE 3,096 4624 10,914 10,199 16,307
Others
TOMDEE 467 463 1,041 1,155 1,305
Eliminations and corporate assets
HEX(T 24 1,124 1,115 1,795 2,024 1,984
Total
Eis 8,128 10,033 18,951 21,460 28,880
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VI. SEGMENT INFORMATION

Ekastomer Business

ISR MY—FMESE

JPYm
BAHA
200,000

150,000

100,000

50,000

JPYm
Els!
200,000

JPYm
BAH
10,000

8,000

6,000

4,000

2,000

Sales
LS

Mer-03  Mar-04  Mar-05  Mar-06  Mar-06

Total assets

AE

Mar-03  Mar-04 Mar-05 Mar-06 Mar-07

Capital expenditures

I‘l‘]‘ﬂj

Mar-03  Mar-04 Mar-066 Mar-06  Mar-07
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45 A MER

JPYm
BAH
20,000

Operating income
X

15,000

10,000

5,000

Mar-03 Mar-04 Mar-06 Mar-06  Mar-07

JPYm
BAA
8,000

Depreciation & Amortization

BAT{E

6,000

4,000

2,000

Mar-05  Mar-06  Mar-07

Mar-03  Mar-04
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VI. SEGMENT INFORMATION

Specialty Materials Business

EHEMHER

JPYm
BAHA

50,000
40,000
30,000
20,000
10,000

0

Mar-04 Mar-056 Mar-06 Mar-06

JPYm Total assets
BAH

80,000
60,000
40,000
20,000

0

Mar-04  Mar-06 Mar-06  Mar-07

JPYm Capital expenditures

H7AA BEARMZH

: -

15,000

10,000

5,000

Mar-04  Mar-06 Mar-06  Mar-07

45 A MER

JPYm Operating income

EAM e
12000 BEFIE

10,000
8,000
6,000
4,000

2,000

Mar-03  Mar-04 Mar-06  Mar-06  Mar-07

JPYm Depreciation & Amortization

BAA 3 s
otk T2

6,000

4,000

2,000

Mar-03  Mar-04 Mar-056 Mar-06  Mar-07
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VI. SEGMENT INFORMATION

5 A2 MER
Others
ZTOMDESE
JPYm Sales JPYm Operating income
BAA = b= BAM g
80,000 StL@ 1500 BEFIE
60,000
1,000
40,000
500
20,000
0 0
Mar-03 Mar-04 Mar-06 Mar-06 Mar-06 Mar-03 Mar-04 Ma-05 Ma-06 Mar-07
JPYm Total assets JPYm Depreciation & Amortization
BAEA B BAEM
50,000 2,000

BAT{E

1500

1,000

Mar-03

0
Mar-04  Mar-06 Mar-06  Mar-07

Mar-03 ~ Mar-04

Mar-05  Mar-06  Mar-07

JPYm Capital expenditures
BAHA B

RO H

1500

1,000

o 8

Mar-03  Mar-04 Mar-05 Ma-06  Mar-07
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VII. CAPACITY S EREN

Capacity
SRR - DB EEMEN L onit:t/y
BAL: tly
Tokuyama Kawasaki Takaoka Mizushima USA UK Thailand  Total
= I = KE FA)H  AFYR a4 af
Monomer
E/v—
Butadiene
TaoIy 150,000 140,000 290,000
Isoprene
P PI% 80,000 80,000
Synthetic Rubbers
=
ESBR 110,000 110,000
SSBR 55,000 55,000
BR 65,000 65,000
HSR 17600 17,600
NBR 45000 35000 15,000 95,000
HNBR 3,950 2,000 5,950
IR 40,000 40,000
Others
ZDith 8,900 16,000 24,900
Synthetic Latices
TTVIR(FFM155) 92,500 92,500
Resins
g (IEE S E RAfth) 5,900 5,900
Chemicals
{ERti&
C5 fraction resin
CohmtiE 30,000 20,000 50,000
DCPD resin
DCPDH;HiAR 10,000 10,000
SIS 30,000 30,000
Epoxy resin hardner
TR AsfR FRRE LR 4,000 4,000
Water reducers for concrete and others
aU)1)—h oyt 5,000 5,000
Specialty Chemicals
eE&
Synthetic aroma
AHER 3,000 3,000
Specialty solvents
FRaH 8,000 8,000
Cyclo-olefin Polymer
oRALI4R)T— 15,000 15,000
Polymerized toner
BSEN— 2,500 2,500

(a) Total capacity of Tokuyama and Kawasaki Plants.
—_— HSR, NBR. 77 v 7 AX#EL - JIlkxEF
(b) Total capacity of Kawasaki and Takaoka Plants.
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References

*Each year on the following tables and figure is from Jan. 15t to Dec. 315t

HFRENTWHEIT, 1H1IHLH12H31HETO IERMEZRLTEBY £7
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Production for Major Petrochemicals(Japan)

BREERAOEER (%) gl
2002 2003 2004 2005 2006
h B Quantity Quantity Quantity Quantity Quantity
@ 7 Ethylene
2 ';Ia‘-lzy 7,151,725 7,367,121 7,569,714 7,618,412 7,524,800
o  Propylene
g » 7mELY 5,308,564 5,609,773 5,766,788 6,030,493
ﬁ = Butadiene
v JavIY 992,607 1,062,412 1,040,724 1,039,878
Styrene
AFLY 3,015,731 3,201,024 3,345,334 3,392,021 3,288,900
Acrylonitrile
Foya=rJjL 708,175 780,058 711,361 741,539 667,600
Q & Styrene-Butadiene Rubber(SBR)
§ B 2FL>-FTHSIUTL(SBR) 685,238 683,216 711,465 727,090 460,000
e Butadiene Rubber(BR)
% TR ITUTL(BR) 273,621 287,251 283,090 289,066 263,700
= Acrylonitrile-Butadiene Rubber(NBR)
g FoYa=rJ)-TEPITUTL(NBR) 90,044 97,894 105,103 105,552
» Polychloroprene Rubber(CR)
saa7Ly3 AL (CR) 87,212 95,021 99,583 105,620
Ethylene-Propylene Terpolymer(EPDM)
IFLY-FOEL>d L(EPDM) 211,157 204,575 208,913 189,314
Others
ZDfth 174,600 209,426 207,950 210,261
Sub-Total
INEE 1,521,872 1,577,383 1,616,104 1,626,903
g & Low-density Polyethylene
o R EBERUTFLY 1,788,937 1,795,388 1,847,380 1,898,737 1,817,500
% g High-density Polyethylene
BEERIIFLY 1,180,963 1,169,347 1,171,874 1,129,184 1,064,900
Polypropylene
RyFAELY 2,641,476 2,751,290 2,908,437 3,062,841 3,025,900
3 GPHI
< 2R
2z Rtz R 1,021,563 985,353 974,946 926,494 906,500
s L FS
° v  HaR 172,646 168,361 175,719 168,511
SAN
ASHitls 134,370 122,330 133,957 133,917
ABS Resin
ABS#Hifg 508,848 523,664 539,763 505,263
Petroleum Resin
Hhshe 140,052 144,936 151,472 142,517

(Source: Japan Petrochemical Industry Association)

b LEmS REER LY
(Notes)

() 1. The subjects of major petrochemicals are based on “Chemical Industry Statistics” from Ministry of Economy,
Trade and Industry of Japan.
R PEREE ML PR OfBaibr Rz xdg s L
2. Data in 2006 partially include prompt reports.
20064EHIE L 1 — B A & 5 T
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Changes in Consumption of Rubber; Ratio of Synthetic Rubber(Japan) Unit: ¢ Iy
TLHEBEEHER AT LLE (BF) Bty
(forecast)
2003 2004 2005 2006  2007( ##)
Tires
2 .l fad 1,250,310 1,295,650 1,342,160 1,362,960 1,362,000
=2 Industrial use
& 5 IXA&E 234,100 240,850 255,580 275,080 279,120
S L Footwear
2 T BYE 3,280 2,580 2,390 2,210 2,210
%h = Others
§ TDith 19,610 18,820 18,670 19,350 19,720
3 Sub-Total
INEE 1,507,300 1,557,900 1,618,800 1,659,600 1,663,050
Other Products
LT EUSN 387,600 403,200 394,600 384,900 -
Total
& & 1,894,900 1,961,100 2,013,400 2,044,500 -
Change(%)
AT4E L (%) 101.5 103.5 102.7 101.5 -
Synthetic Rubbers
=1 %=PFN 1,110,700 1,146,300 1,156,000 1,170,800 -
Rate of Usage(%)
FEER (%) 58.6 58.5 57.4 57.3 -

(Source: The Japan Rubber Manufactures Association)
AART LA THERBRER LY

Changes in Consumption of Raw Material for Tire and Tubes(Japan) Unit: t 1y
S4Yv - Fa—TRARBHEEE]R (BF) B oty
2002 2003 2004 2005 2006
New Rubber (A)
;L (A) 1,180,054 1,222,987 1,239,025 1,289,906 1,324,228
Synthetic Rubber (B)
BT L(B) 525,331 537,024 539,746 548,864 563,200
B/A%)
B./A(%) 44.52 43.91 43.56 42.55 42.53

(Source: The Japan Automobile Tyre Manufacturers Association, Inc.)
AR E By A Y B R L

Domestic Naphtha Price Unit:JPY/KL
F Yl HR 60,000 BT - ¥/KL

50,000 ¢
40,000 ¢
30,000 ¢

20,000 ¢

10,000

0 L L L L L L L L L L L L L R
1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
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Capacity of Japan's Synthetic Rubber Manufacturers
BADERITLA—H—DEEEHTE

iz

Unit:1000 t /y

B Ft/y
SBR EPM/ NBR Block

BHA Solid BR IR EPDM IR Solid CR Copolymers Y
JSR Corporation
JSR 179 72 36 61 70 40 45 503
Japan Buthyl
BAITFIL 150 150
(JSR Group)
(JSRTIL—T) 179 72 36 61 220 40 45 653
ZEON CORPORATION
AAE4> 220 58 37 45 360
Asahi Kasei Corporation
JBAERE 103 45 148
Sumitomo Petrochemical
ERIEF 50 40 90
Ube Industries
FHARE 95 95
Mitsubishi Chemical
=% 1457 65 65
Mitsui Chemicals
=HILF 60 60
Denki Kagaku Kogyo
ERILEIE 55 55
Japan Elastomer
BARISRLT— 28 20 4 52
Tosoh
R’Y— 30 30
Showa Denko K.K.
BRMET 20 20
Kraton Polymers

23 23

Kuraray
95L 23 23
Takeda Chemical Industries
RHAES 1 1

Total

&&t 733 280 73 125 160 86 105 68 1,630
(Source: International Institute of Synthetic Rubber Producers)
International Institute of Synthetic Rubber Producers XY
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Changes in Production of Major Synthetic Rubber

SR ARTLEEE (R N /’§
2004 2005 2006

North America
b S 2,409 2,430 2,528
Latin America
hREak 675 653 652
European Union
3—Ov/EE 2,917 2,715 2,764
Russia/Eastern Europe
AL 7 -HWER 1,186 1,195 1,224
Africa
F72Uh 74 78 69
Japan
(S 1,616 1,627 1,614
China
FE 1,478 1,632 1,811
Asia/Oceania
FOT - RKEM 1,637 1,729 1,790
Total
&t 11,989 12,057 12,453

(Source: International Rubber Study Group)
International Rubber Study Group X ¥
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Change in Consumption of Synthetic Rubber in Major Countries

HEAARTLEEE (R e
2004 2005 2006

North America
ek 2,139 2,181 2,046
Latin America
hEIK 797 766 798
European Union
J—Oy/NEE 2,651 2,565 2,557
Russia/Eastern Europe
AL 7 -REX 931 966 906
Africa
F72Uh 104 104 100
Japan
A& 1,146 1,156 1,177
China
hE 2,438 2,580 3,183
Asia/Oceania
TOT - RKEM 1,554 1,582 1,718
Total
&it 11,888 12,005 12,588

(Source: International Rubber Study Group)
International Rubber Study Group X 9
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Capacity of Major World Synthetic Rubber Manufacturers

iz

FHABILEESHDEEA Unit:1000 t /

B Ft/y
EaE] :=7] 2T

Lanxess Germany, France, Belgium, U.S.A., CANADA

(I8 fT)L) N4, FFVA NN = TAD 0HS 937 ESBR BR EPDM IIR NBR CR

Goodyear Tire & Rubber Co. USA

TIRA— B85 — TAIH 804"1 BR IR ESBR

ExxonMobil Chemical Company U.S.A, France, UK

I N FshiL THAJN FTUR AF)R 687 EPMEPDM IIR

Polimeri Europa S.r.l. (former EniChem SpA)  Italy, UK

R)A)F—0/ (IBT=4 L) 157 AF YA 540 EPMEPDM ESBR BR SBS SSBR

JSR Corporation Japan

JSR BA 503 SBR BR IR EPMEPDM NBRIIR

ZEON CORPORATION Japan, USA, UK.

BEtEAY B, 7A)H AR 4147 SBR BR IR NBR

Dow Germany, France

% Ly F1Y, F5UR 162 SBR BR

Karbochem South Africa

T L mrh 100 SSBR BR ESBR

Korea Kumho Petrochemical Co. Korea

JA BE 554 ESBR BR NBR SSBR SBS

Petroflex Brazil

REILYIR STV 421 SSBR BR NBRESBR

DSM Brazil, Netherlands

DSM P 105 EPWEPDM

Firestone Synthetic Rubber & Latex Co. USA

TPANARN—Y 2T090 TA)H 325 SSBR BR BR SSBR SBS

Dupont Perf. Elast., LLC USA

TR TA)H 100 CR

Taiwan Synthetic Rubber Taiwan

/g Ty =1 214 ESBR BR SBS

American Synthetic Rubber Corp. USA

THAI T avl TA)H 180 SSBR BR

(Source: International Institute of Synthetic Rubber Producers)
International Institute of Synthetic Rubber Producers £ ¥

*1 Including synthetic Latices.
Latex&de

*2 Based on the in-firm data
AARE A PN
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Global Automobile Production

HEODEEBELEESH (Unit: thousand)
B F&
2002 2003 2004 2005 2006
Japan
AX 10,257 10,286 10,512 10,800 11,484
Korea
BE 3,148 3,178 3,470 3,772 3,936
China
fhE 3,287 4,444 5,071 5,708 7,189
U.S.A.
TAUA 12,280 12,115 11,989 11,947 11,264
Canada
Hhr4 2,629 2,553 2,711 2,688 2,572
Mexico
A¥0 1,805 1,575 1,565 1,684 2,046
Brazil
T3P 1,792 1,828 2,210 2,531 2,611
Germany
() 5,469 5,507 5,570 5,758 5,820
France
TS5V R 3,702 3,620 3,666 3,549 3,169
England
1¥)R 1,823 1,846 1,856 1,803 1,648
Italy
127 1,427 1,322 1,142 1,038 1,212
Spain
ARAY 2,855 3,030 3,012 2,753 2,777
Others
D 8,480 9,276 11,722 12,521 13,485
Total
“west 58,954 60,580 64,496 66,551 69,213
(Source: ORGANISATION INTERNATIONALE DES CONSTRUCTEURS D'AUTOMOBILES)
0ICAL Y

Note) 1. Data in 2006 are from a final report in Japan and a prompt report from OICA in other countries.
2005 7 —Z X AR OV TITRERIE, Z OO EIZOUTIXOTCARER D Al
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